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REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  THIS 
INSTRUMENT  BEFORE  IT  ISmibTr^^CORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 


OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  (this  "Lease")  made  this  H  day  of  [YlftfK  SoO^between  Charles  Chang  and  Cypress  CB, 

LLC,  as  Lessor  (whether  one  or  more),  whose  address  is:  3934  Lees  Ave.,  l-nng  Beach.  CA  90808.  and  Cheaha  Land  Services,  LLC.  whose 
address  is  P.O.  Box  1221 19,  Fort  Worth,  Texas  76121,  called  Lessee,  does  witness  that: 

All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  ail  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by 
Lessor  and  Lessee. 

1 .  in  consideration  of  a  cash  bonus  In  hand  paid  and  Ihe  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the 
following  described  land,  hereinafter  called  leased  premises: 

Lots  15, 16,  17,  18, 19,  20,21,22,  23,24,  25,  26,  &  27,  Block  A,  situated  in  Dalworth  Park  Addition,  an  Addition  to  the  City  Of  Grand 
Prairie,  Tarrant  County,  Texas,  dated,  April  28, 2006,  according  to  the  Plat  recorded  in  Volume  388,  Page  24,  Plat  Records,  Tarrant 
County,  Texas. 

in  the  county  of  Tarrant  .  State  of  Texas,  containing  2.391217  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessorrnay  h^eafter  ^uireby 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for.  developing,  producing  and  marketing  oil  and  gas,  along witti  all  hydrocarbor i  and  ^^roa^m 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dwx.de  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  stnps  or  parcels  of 
landnowor  hereafter  owned  by  Lessorwhich  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforemenh^^ 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description iof  the  and  so  For  the 

purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  3  yearS  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof.  „„4™  „t 

3.  RoyaltiesonoiLeasandrthersubstancesprad^ 

Lessee's  separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's 
transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  produri^^ 

price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas) 
and  all  other  substances  covered  hereby,  the  royalty  shall  be  25%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production, 
severance,  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee :  sM hav€ .die 
continuing right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  productionofs.mi^ 

same  field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  toe  same  or  nearest  preceding  dafc  as  the  date  on 
which  Lessee  commences  its  purchases  hereunder,  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  Iher^th  are 
capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  payingqimtities,  bm 

3orv*lbshaDneBverte  ^^^T^S^^Z^SiSZ 
or  production  merefromisnotbeing  sold  by  Ussee,  men  l^see  shall  r^y  shut-in  royals 

credit  in  the  depository  designated  below.onorbefore  the  endofsaidM^y  period  and  mereafler  on  orbefore  each  anniversary  ofUiee^ 
shut-morproduTdonAerer^m  is  not  bemgsoldby  Lessee;  provided 

or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  Allshut-inroyaltypaymenteunder^^ 

payments  regardless  of  cha^s  in  hie  ownership  of  said  land.  All  paym^ 

Lessor  or  tothe  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  la^d* 

constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  Institution,  orfor  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor 

shall  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  Institution  as  depository  agen  to  receive  payments 

'     TrLelSlsawell  which  is  inca^ 
ifallproduchon  (whether  or  notin  paying  quantities)  permanentry  ceases  fm 

or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  bemg  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee 
£mmen<*s  operates  for  reworking  an  exis«ng  well  or  for  drilling  an  a 

pooled  therewi*within90  days  aftercompletion  of  operations  on  such  dry  hole  orwithinSOdays  after  such  cessation  of  allprod^ 

at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  °Jner  °J?^  ^"^^^"f^^^l^lffrt 
toobtelnor  restore  production  therefrom,  this  tease  shall  remain  Inforce  so  longasany  one  or  more  of  such  o^ 
consecutive  days,  and  if  any  such  operations  result  in  the  productonofollor  gas  or  other  substances  covered  h^ 

SSes ^from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder  Lessee  shall  dn  I  such 
£sLd  ore^ses  asto  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises 
except  as  express^rovid^ 

oralldepthsorzfne^ 
™eK 
Theunitformedbysuc^ 
welloS 

For  the .purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  lawor  the  appropriate  governmental  a^^otrf 
nTdSon^sop^ 

ratio  o  100  000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease separatorfecl  i«es  or 
i^^SSSlSm^Z^tm^  completion-  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  complete  interval^ MMMnso 

Sceedfthe  ScaHrnponent  thereof.  In  exercising  its  pooling  rights  hereunder.  Lessee  shall  file  of  record  a  wntten  declaration  descnbins I  «"^d  «^Blte 
SoM™  Kng  o  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  sh  aH  betha p ropo^on  of  the  total 
SSprodudion 

oblSa«on  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  m  order  to  confonr i  to .the ^weH 
spa'c^ 

oovemmentat  authority  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  desenbing  the  revised  un.  and  stating  the  effectived  ateof Ma  To 
K  S  rfKSKL-sBS  is  Included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unrt  production  on  which  royalty 

2 Snder sha°  SerSter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof.  Lessee 
^ffSSS^SSS^^S^^  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross- 

conveyance ,or  |fS?owns  less  nian  the  full  mineral  estate  in  ^ 

any  part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full 
mineral  estate  in  such  part  of  the  leased  premises. 


depository,  eitherjointiyor  separately  In  proportion  to  the  interest  which  each  owns.  [fLesseetransfersitsinteresthereunderinwholeorinpartLesseeshallberelievedof 
all  obligations  thereafter  arising  with  respect  to  the  transferred  Interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this 
lease,  the  obligation  to  pay  or  lender  shut-In  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  tn  this  lease 
then  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  oranydepthsor  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest 
so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  ail  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 
proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  primary  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as 
may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals, 
pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover, 
produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased 
premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary 
rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial  termination  of  this 
lease;  and  (b)  to  any  other  lands  in  which  Lessornow  or  hereafter  has  authority  to  grantsuch  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith.  When 
requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  tess  than  200  feet  from  any  houseor 
bam  now  on  the  teased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to 
buildings  and  other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at 
any  time  to  remove  its  fixtures,  equipment  and  materials,  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a 
reasonable  time  thereafter. 

1 1 .  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  Jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling, 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment, 
services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall 
be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so 
prevented,  delayed  or  interrupted. 

1 2.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to 
purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  ail  or  a  portion  of  the  land  described  herein,  with  the  lease 
becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of 
the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer,  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and 
preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in 
the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  ordefault  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  Lessee  shall  not  conduct  any  surface  operations  upon  any  part  of  the  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement 
to  horizontally  drill  under  the  surface  of  the  lease  premises.  Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic 
operations,  but  only  by  virtue  of  the  vlbroseis-method.  Lessee  shall  employ  such  measures  as  will  reduce  the  impact  upon,  improvements,  vegetation  and  game  habitat  on 
lhe  |eage  premises.  Lessee  shall  pay  for  all  damages  related  to  seismic  operations.  Otherthan  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise 
obtain  the  right  to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises. 

1 5.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any 
taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the 
party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  orshut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In 
the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  the  payment  or  royalties  and  shut-in  royalties  hereunder,  without 
interest  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  This  Lease  may  be  executed  in  any  number  of  counterparts,  no  one  of  which  needs  to  be  executed  by  all  Parties,  or  this  Lease  may  be  ratified  by  separate 
written  instrument  specifically  referring  hereto,  and  it  shall  be  binding  upon  all  Parties  who  executed  a  counterpart  or  ratification  instrument  with  the  same  force  and  effect 
with  each  separate  counterpart  or  ratification  instrument  deemed  to  be  one  and  same  original  Lease. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Charles  Chang 


LESSOR:  Cypress  CB.  LLC 


Name:    _    ^         a  |m 
(Individually  and  in  alrcapaciue^oniieaoov^escribed  Land) 


Name: 

(Individually  and  in  all  Capacities  for  the  above  described  Land) 


Title 


Title: 


STATE  OF  TEXP8 

COUNTY  OF    Lpj  (V-^ki 

Before  me,  the  undersigned  authority,  on  this  day  personally  appeared  Qw\a5  O/ldyt^ 
is  subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/she"  executed  the  same  for-flu 
capacity  therein  stated.  _ 

\n       h,  I  twicC 

Given  under  my  hand  and  seal  of  office  this  I  t    day  of  >  W(M  ^  ^ 

My  commission  expires:  ^S>\0 

STATE  OF  JSffiS     MU»  M 
COUNTY  OF      L?5-  A^Ls 


idknowr 


 and  known  to-me.  to  be  the  person  whose  name 

e  purpose  and  consideration  therein  expressed  and  in  the 


Notary  Public,  State  of  Ie*as  tdtGrw* 
14 ferity 

tfaru'c  nrintnH  nnmp  1 


Notary's  printed  name 


WESTON  KOMATHY 
Commission*  1695340 
Notary  Public  -  California 
Los  Angeles  County 
My  Comm.  Expires  Sep  22, 20106 


liownJame-to  be  the  person  whose  name  is 


Before  me,  the  undersigned  authority,  on  this  day  personally  appeared   Olurjcj  Cloi*^  _  ... 

subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that  he/sheexecuted  the  same  and  forthe  purpose  and  consideration  therein  expressed  and  m  the 
capacity  therein  stated.  .    *  .  f 

Given  under  my  hand  and  seal  of  office  this  if    day  of  fte^/Ux  *}&tfk 


Sfttfl  Jr  Cu\iL^    tLf  fttfirt^V  9^W^  ^Wie,  State  of  Texas' 

O    TlflHt   <Wl  a/nt,r  *  Notarv's  ormted  name  F 

My  commission  expires:  5^  .^)|  ^U>\0 


WESTON  KOMATHY 
Commission  #  1695340 
Notary  Public  -  California 
Los  Angeles  County 
My  Comm.  Expires  Sep  22, 20101 


